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Chinese Real Estate Investments in the United States

L4t BY MICHAEL EWING
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56 LEONARD STREET; sales agent: Corcoran Sunshine

CHINESE REAL ESTATE INVESTMENTS in the United
States have been booming in recent years, The National Association
of Realtors reported that over §7 billion dollars of the $82 hillion {or-
eign purchases came {rom Chinese buyers, only second to Canadians,
Chinese purchases are across the United States from Los Angeles 10
New York.

“There is new leadership coming inta place this month,” said
Robert Sun, the president of the American-Chinese CEO Society.
“The Chinese are going through changes and reform and the real
estate in China has some issues. The government is trying in many
ways to bring down the prices but it is not successful”

The Chinese government is undergoing their third generational
power transfer and its sixth term of office change in Chinese leader-
ship with President Xi Jinping taking charge of the country. The
new government plans to reduce bureaucracy, waste, and corrup-
tion that have become present in recent years.

“Most Chinese think that the country will be more open,” said Lily
Liang of Sotheby’s International Realty in response to the upcoming
change in power in China. “Like people everywhere, they do not like
new tax laws which will take profit from them, but they realize that
changes in taxes are coming and [are| not avoidable.”
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“For the new policy, I think starting this month, the Chinese gov-
ernment is putting restrictions on the second home ownership,” said
Mr. Sun. “Chinese will have limited ability to purchase a second
home. They want to impose a 20 percent tax on the second home
and even higher on the third. They are trying to reduce multiple
home ownership.”

“The Chinese government has imposed these restrictions in
order to potentially avoid a housing bubble,” said Kellee Buhler,
Senior Vice President of TOWN Residential. “At the same time
loosening the processes and policies which allow Chinese citizens to
make investments abroad.”

The Chinese, in response, are secking to purchase properties out-
side of the country for their second or investment homes, especially
in the United States where property is thought to be both cheap and
plentiful.

“There is a strong Chinese tradition to invest in real estate and
modern Chinese also believe in real estate as an investment,”
explained Ms. Liang. “Most Chinese investors are looking for long
term appreciation as well as the safety of their investment.”

“There is a general feeling that the United States real estate is
generally underpriced and that the United States real estate market
is a relatively safe investment.”

Chinese buyers have also invested in Europe, but the market has
been “less stable of late, leading many foreign buyers back to invest-
ing in the United States real estate [market],” said Ms. Buhler,

Left: TOWN sales exclusive 170 EAST END AVENUE #6B; Listing broker:
Vice President Adam Taylor. Below: TOWN sales exclusive 845 UNITED
NATIONS PLAZA #76BC; Listing broker: Senior Vice President Debra Stotts
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515 EAST 72ND STREET; sales agent: Corcoran Sunshine.

“There are inflationary concerns all over the world and people
want to have their money in tangible assets,”
executive vice president of Hilton & Hyland Real Estate. *As much

added Gary Gold,

aswe think there is some instability in the United States economy, it
is thought across the world to be the most stable.”

Real estate investment in the United States is not limited to afflu-
ent Chinese, cither, Many middle class Chinese have purchased
homes in the United States as investments or even to house their
children as they attend universities in the United States.

“A home for Asians in the United States is a status symbol,” said
Mr. Gold. *
club. They want it as a part of their story. It’s a real luxury.”

It’s the equivalent to Americans belonging to a country

Investments in New York

Chinese buyers are taking New York by storm and are purchas-
ing some of the most luxurious properties in the city at prominent
projects like Extell’s One57, 135 East 79th Street, and the Baccarat
Hotel & Residences New York. Real estate projects with at least 40
percent of the purchases coming from Chinese buyers is a sign of
SUCCESS,

“Interest among Asian buyers has risen dramatically in recent
years, particularly in the new development market,” said Gordon
Hoppe, the senior vice president and director of sales of Corcoran
Sunshine. The deals are typically financed by cash transactions
with the exception of a few loans in which Mr. Hoppe notes that
Corcoran Sunshine has a strong partnership with Wells Fargo and
HSBC, financial firms that have made strong strides in financing
foreigners.
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Clockwise from left: 35 EAST 79TH STREET and BACCARAT
HOTEL AND RESIDENCES at 20 West 53rd Street; sales
agent: Corcoran Sunshine. 479 GREENWICH STREET; sales
agent: Douglas Elliman.

“Many international buyers love the Midtown area for its central-
ity and access to shopping, restaurants, theatres and Central Park,”
said Mr. Hoppe. “Riverside Boulevard and Battery Park City also
resonate particularly well with international purchasers.”

Though New York’s real estate market is expensive, Chinese buy-
ers [all into several categories, ranging rom affluent Chinese to
middle class to those who have kids in universities in New York.

“I see both affluent and middle class Chinese buying in the
United States,” said Sherri Shang, a broker at Douglas Elliman
in New York. “Some people can afford $10 million dollar proper-
ties and others go for units that are $700,000. There is a range of
buyers.”

“Broadly, the Asian buyers we are working with fall into three
groups: those who seek out trophy properties in global capitals
around the world, investors, and those purchasing for their chil-
dren,” said Mr. Hoppe. “One of our newest introductions, the
spectacular Baccarat Hotel & Residences New York on West 53rd
Street, has been exceptionally well-received among Asian buyers
sceking the highest levels of luxury and service in an ultra-prime
location across from the Museum of Modern Art.”

Once completed, the Baccarat Hotel & Residences New York will
span fifty stories and having units running from 1,000 square (ect
to 7,400 square feet with price tags between $3.5 million and $60
million. For buyers that are inclined to wanting more space, the
option to purchase multiple units and combine them is available.

“We have seen very large deals at 135 East 79, Baccarat Hotel &
Residences New York, and Extell Development Company’s One57,”
he noted about recent purchases. [t has come to light that Extell spe-
cifically designed One57 with some of the most luxurious full floor
spaces between the 80 and 88th floor as a nod to Chinese buyers and
their belief that eight is the luckiest number. Apartment 88 is under
contract for around $50 million to a Chinese buyer. ]
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